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RH Macy & be: 


To the Stockholders of R. H. Macy & Co., Inc.: 


March 24, 1928. 


On behalf of your officers and Board of Directors, I herewith submit a report of the operations of your Company 
for the fiscal year ending January 28, 1928. 


The business continues to grow somewhat in excess of expectations both in sales and in resulting profits. This 
I believe to be due to the strict adherence to the principles and policies laid down years ago by the then executives, modi- 
fied only by the changing tendencies of the times both in organization and in merchandising methods. A science of distri- 
bution is developing, and all of your executives, senior and junior, have sensed the changed attitude towards its problems 
and have given themselves wholeheartedly to careful analysis and study of all available sources of information. 


Because of a realization of the importance of a thorough understanding of the traditions and aims of the organ- 
ization, it has been the policy to promote from within the organization to major executive positions those who have 
proven their intelligence, their loyalty and their fitness for advancement. This policy, your executives believe, results 
in a more closely coordinated and understanding staff and creates a spirit of organization goodwill not otherwise attain- 
ae ae within the organization of human material, carefully selected and instructed, has proven itself definitely 
worth while. 


The net sales for the fiscal year ended January 28, 1928, were $82,214,640.66 compared with $75,470,315.85 
for the fiscal year ended January 29, 1927. 


The net profits for the fiscal year ended January 28, 1928, were $5,831,917.46 compared with $5,143,937.56 
for the fiscal year ended January 29, 1927. 


These net profit figures are after deduction of the customary charges for amortization and depreciation of all 
fixed assets at rates that are considered conservative, and likewise after deduction for estimated Federal income taxes. 


The net profits for the fiscal year ended January 28, 1928, after payment of interest on debentures represent 
$16.66 per share on 350,000 shares of Common Stock then outstanding as compared with $13.18 per share for the 
fiscal year ended January 29, 1927. 


Dividends at the rate of $5.00 per share per year have been paid quarterly. 


On February 15, 1928, a stock dividend of 5% was paid in accordance with the resolution of the Board of Direc- 
tors at a meeting held November 23, 1927. 


The accounts submitted with this report have as usual been audited by Messrs. Touche, Niven & Company, public 
accountants. 


The Affiliated Store—Lasalle & Koch Company, of Toledo, Ohio, has, during the past year, completed a building 
program by the addition of two stories and pent-house which gives it the facilities for progress even greater than it has 
shown in the past which progress has been satisfactory in point of view of growth of sales and profits. 


The Affiliated Store—Davison-Paxon Company, Atlanta, Georgia, on March 21, 1927, moved into its new build- 
ing and is now one of the most modern and best equipped stores in the south. Its increase in sales has justified expecta- 
tions. 

In reporting the year’s operations, the sales of the Affiliated Stores are not included, but a dividend amounting 
to less than $50,000 on your company’s holdings of the stock of the Lasalle & Koch Company, is credited. 


In my report of a year ago I stated that certain capital expenditures to improve service would be necessary. I 
can now report that the addition to the Long Island City warehouse and its adjacent garage and the three additional 
suburban depots then mentioned have been completed and are in service. During the current year, certain additional 
capital expenditures are in contemplation, are, in fact, under plan, viz., additional equipment of escalators and rearrange- 
ment and reconstruction of elevators in the East Building, and a further addition to the Long Island City warehouse. 
We have recently acquired title to the building adjoining us on the West, approximately 25 feet wide on 34th 
Street, running through to 35th Street and approximately 18 feet wide on 35th Street. Construction of an addition 
to our west building will be started when leases expire. All of these items will require capital expenditures approxi- 
mating three and one-half million dollars. 


Your business is in every respect in excellent condition, and healthy normal growth is anticipated. 
Respectfully submitted, 
JESSE ISIDOR STRAUS, President 
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AND SUBSIDIARY | 
CONSOLIDATED BALANCE 


ASSETS 
CuRRENT ASSETS: 
RIE aalscvatibniticedlibnicuniciatsacecath iad Meee SN AT Se $ 4,220,808.12 
Ce Sia CN ne i 1,750,000.00 
Marketable securities—at cost or market, whichever is lOWeLieesmcuoe 46,825.00 
Miscellaneous loans and debit balances.eeererecmmmesnustinsssinsmsmnnnnenumenaee 270,340.38 
Inventories: 
Merchandise on hand—at cost or market, whichever is lowef.eecm... $7,964,637.67 
fd Ge LI AMA NA PET AREA ME, OO OT 172,656.53 
A TOENAILS ROD SF SS RY eae 237,353.84 8,374,648.04 
$14,662,621.54 
ARUN I Rene, Sess SEEN ut ERR PROBL dt OME ee kd A PN Re PST EF 251,425.07 
pe 1 Mate BO OOO OCONEE IO oT MEE es Sa") hot SEN Ae AEM TON Sl Lea RR ME LOE MB Tae EI Te 388,552.46 
ee ieee a RS RA, i rN el et OR Me NRT, Te POM ete 3,591,568.95 
FIXED ASSETS: 
Land, and buildings on land owned and leased—at cost, less depreciation eum $15,725,300.75 
Btore. Gxturei—at cost, bess ‘Georecintine ccs cctneeeersenoewemnomne 2,760,792.03 
Delivery equipment—at cost, less depreciationeceesememmstmsmemesmesnacietnnieieeeseeeuneeie 447,686.11 
————————-_ 18,933,778.89 
oh RPO PRR ENON AOR cee oe MO ke PORTO SORBET ROE Oe NW etl oe MSR arietoh Beet ale oh 7,000,000.00 
$44,827,946.91 


* At the rate paid for | 


NEW YORK, MARCH 19, 1928. We have examined the books and accounts of R. H. Macy @ Co. Inc., and its subsidiary realty comp 
accounts are in accordance therewith and, in our opinion, exhibit a true and correct view of the financial condition of the Corporation and its 
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ZALTY COMPANIES 
SHEET, JANUARY 28, 1928 


LIABILITIES 


CURRENT LIABILITIES: 


Accounts payable: 


NR CRIN oe aE a ee a ee ee ba. 
Trade creditors for merchandise im trast. coccceccccccssosvesccsssocccosocorsososesoccssooseecnssmromsscsrseereeeumennsessnes 
ee ee ER SR ae AR Pe eR BRA et A ae Ra 


"eR SRN RNA RET OIE On TEAL AR OO EMOTE: AMEN RO 4 
Accrued interest on 514% serial gold debenture bomdAs.ccceesaccuemaessnemeseetseseismeetsnesneses ss 
Dividend on common stock, payable February 15, 1928 ..esesdcccsssssosmesssesssssssssssssnsesnsesnses E 


Ne Ee. ae Fa Me ikea RAPT Ie ee ORR eee Eke Ae 


RESERVES: 


ee I AR ADEE er TEN Ie ae ARENT RCI oT GE s 
I: SN i a i 


Net WortTH: 


Common capital stock: 


Authorized, 750,000 shares of no par value 
ee Be Mes a amg LU Sg. eee OD eee Re PE ee a a ee 


eee Be pe ee ae Mil Sin sds eRe eee ae DEEN ee oem 


Norte: Stock dividend declared of 17,500 shares of common capital stock, payable 
on February 15, 1928, increasing the shares to be then outstanding to 
367,500. 


ie-half interest in 1914. 


$ 1,426,293.96 
172,656.53 
211,026.12 
1,421,099.91 
116,506.80 
437,500.00 
960,000.00 


MORTGAGES PAYABLE (on property when purchased), due 1928 to 193 Leese ssnesnsensesessessseineencesnneen 


514% SERIAL GOLD DEBENTURE BONDS, due 1928 to 1936 ppeceececscesrnssseceesenseeserersserecssennsseseesseeeesrssuesseesnssssonensssensesesessetnsees 


$ 183,897.17 
91,351.43 


$12,381,853.96 
20,199,811.03 


—_—— 





Account No. 1 


$ 4,745,083.32 
475,950.00 


6,750,000.00 


275,248.60 


32,581,664.99 


$44,827,946.91 





ies for the fiscal year ended January 28, 1928 and we certify that the above balance sheet and the accompanying profit and loss and surplus 
bsidiaries at January 28, 1928 and of the results of their operation for the fiscal year then ended. 


TOUCHE, NIVEN & CO., 
Public Accountants 


Account No. 2 
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AND SUBSIDIARY REALTY COMPANIES 


EARNED SURPLUS 
FISCAL YEAR ENDED JANUARY 28, 1928 


AS ASE icaatar G5 BONG ci plinth gcncaenpaeintmnedtant . $16,117,893.57 
App Net Prorit, fiscal year ended January 28, 1928 per Accoumt No. 3 .recccmasmsemnrssennnnsennsemantemennesnnnst 5 831,917.46 

$21,949,811.03 
Depuct CasH DivipeNDs DECLARED—four quarterly dividends of $1.25 per Share. sccsssssneessnnasemsssensen 1,750,000.00 


Note: For stock dividend declared see ““Note” in balance sheet. 


BALANCE, January 28, 1928 carried to Account No. Lereasrssmnemeneemensmensennmnmamnisinninenninnnnenemeenett $20,199,811.03 


Account No. 3 
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AND SUBSIDIARY REALTY COMPANIES 


PROFIT AND LOSS 
FISCAL YEAR ENDED JANUARY 28, 1928 


IL Lge sles SE LE SEE ae a ee ee REESE: AORN AER: <> SS ALP PE *$82,214,640.66 
Depuct: 
Cost of goods sold, selling, operating and administrative expenses, less miscellaneous CarNiNgS.eemnumen 75,042,997.21 
$ 7,171,643.45 
Depbuct: 
Interest on 514% serial gold debenture bOMS.pccsmcummumurmmemnnnmmenmnennntiineununenes : $379,725.99 
Se en ee Ee ee ven eee alee ey ame a ear aoe ee ON 960,000.00 
1,339,725.99 
NET PROFIT, carried to earned surplus, Account No. 2eecccecccsoassssuersnasueuneunssssnesssusesune $ 5,831,917.46 


* This figure does not include sales of affiliated stores. 
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